c E o E Espanolas

Informe
Economia

Economic and Business
Outlook

January 2026
(closing date: January 16th)



Empresas
CIOE ==
B=
-

Informe
Economid

Overview

The Global Economy

e Greater geopolitical tensions are increasing uncertainty about the growth
prospects for the global economy.

e December PMIs show signs of a slowdown in global activity.

e Qil prices continued to fall in December and are expected to remain low
despite the recent upturns caused by the geopolitical backdrop.

The Spanish economy

e The Spanish economy enters 2026 in a strong position, supported by solid
growth, job creation, and an external surplus. GDP is expected to close 2025
with growth of 2.9%, moderating to 2.3% in 2026 as the drivers that have
underpinned recent dynamism gradually lose momentum.

e The Spanish economy ends 2025 with remarkable growth, although exports
and industrial activity have been constrained by an adverse international
environment.

e Social Security registrations gained momentum in Q4 2025, despite weaker
figures in December. Moreover, in November, Spain stopped being the EU
country with the highest unemployment rate, having been overtaken by
Finland.

¢ Inflation stood at 2.9% in December, with the annual average set at 2.7%, and it
is expected to ease further in 2026.

e With one month to go before the end of the 2025 fiscal year, the public deficit
has narrowed by around 0.5 percentage points of GDP, driven by strong
revenue performance.

Business activity

e Growth in services and a contraction in industry defined the year-end
performance.

e Themodestincrease in the number of companies remains insufficient to offset
the cumulative loss of micro-enterprises since the pandemic.

e Interest rates edged up slightly amid expectations of tighter supply.
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The International Scendario

The global economy begins the year marked by increased
geopolitical tensions and signs of a slowdown

The beginning of the year is marked by increased geopolitical tensions, which
translate into a highly uncertain environment for the global economy. Various
sources of instability contribute to this scenario, notably the United States’
intervention in Venezuela, the continued conflict in Ukraine following Russia’s
invasion, and political instability in the Middle East linked to unrest in Iran, with the
consequent risk of regional escalation. Further exacerbating these tensions is the
deterioration in relations between China and Japan, reflected in the imposition of
restrictions on Chinese exports to Japan following statements by Japanese
authorities regarding potential military support for Taiwan. In this context, the trend
towards a more fragmented international economic environment is intensifying,
characterised by greater trade and financial friction, with significant implications
for investment and, ultimately, for global growth prospects.

In December, PMIs showed signs of slowing, with the Global Composite PMI standing
at 52 points, the lowest level in the last six months. The slowdown was observed in
both manufacturing and services, although it was more pronounced in the latter.
Nevertheless, both sectors remain in expansionary territory, indicating continued
growth in economic activity.

Global Composite PMI Index
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By sector, insurance once again leads growth, followed by industrial services,
banking and telecommunications. In contrast, production declined in the chemical,
metals, and mining sectors and, to a lesser extent, in tourism and leisure activities.

In the United States, GDP growth surprised on the upside in Q3, recording a quarter-
on-quarter increase of 11%, equivalent to 4.3% in annualised terms, the strongest
pace in the past two years. Growth was primarily driven by private consumption,
exports, and public spending, which more than offset the decline in investment.
Looking ahead to Q4, a moderation in activity is expected, partly reflecting the
impact of the federal government shutdown in October and the first weeks of
November.

Meanwhile, the labour market is showing signs of moderation. In December, 50,000
jobs were created and, in 2025, employment rose by 584,000, the lowest figure since
2003, excluding the pandemic year. The unemployment rate fell by one-tenth of a
percentage point in December to 4.4% and, although it remains at historically low
levels, it has shown a slight upward trend in recent months, closing the year four-
tenths of a percentage point above January's figure.

Inflation surprised on the downside. In December, there was no change over
November levels, with headline inflation at 2.7% and core inflation (excluding energy
and food) at 2.6%, the lowest reading since March 2021. Against this backdrop of
moderate inflation and still solid growth, the Federal Reserve is expected to keep
interest rates unchanged at its January meeting, within the 3.5%-3.75% range set in
December, despite signs of a cooling labour market. Looking ahead to 2026, Federal
Reserve members suggest one rate cut, although markets are pricing in the
possibility of additional reductions, particularly as Jerome Powell's term as Chair
comes to an end in May.

In the Eurozone, growth in Q3 reached 0.3%, two tenths higher than in Q2, although
year-on-year growth showed signs of moderation, easing to 14%, two tenths below
the rates recorded in Q1 and Q2 of 2025. At the same time, there are significant
differences across countries. Looking ahead to Q4, PMI indicators point to stronger
momentum in activity. In October, services output increased by 2.1% year-on-year,
while construction activity grew more modestly, at 0.5% year-on-year. Retail trade
also showed a solid performance, with sales rising by 2.3% yeadr-on-year in
November.

As for the labour market, the data remains positive. Job creation continues, albeit
at a moderate pace, while the unemployment rate fell by one tenth of a percentage
point in November to 6.3%, very close to the historic low of 6.2% recorded in October
2024.
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Inflation remains very moderate and fell by one tenth of a percentage point in
December to 2.0%. Core inflation also fell by one tenth of a percentage point to 2.3%,
while services showed greater resistance to the downward trend, with rates of 3.4%.
In turn, the European Central Bank kept interest rates unchanged at its December
meeting, the fourth consecutive meeting without any changes, with the deposit
facility at 2%, the main refinancing operations rate at 2.15% and the marginal lending
facility at 2.4%. The ECB revised its GDP growth forecasts up to 14% for 2025 and 1.2%
for 2026, in both cases two tenths higher than its previous estimates. For 2027 and
2028, it believes growth will return to 1.4%. As for inflation, they point out that in 2025
the average will be 2.1%, while in 2026 it will fall to 1.9%. In 2027, it will continue to decline
to 1.8% and return to rates of 2% in 2028.

In China, GDP grew by 11% quarter-on-quarter in Q3, showing signs of a slowdown.
Year-on-year growth eased to 4.8%, compared with 5.2% in Q2. Looking ahead to Q4,
PMI indicators suggest that this deceleration will persist and is likely to extend into
2026. A positive surprise came from the external sector, which, despite tariff barriers,
recorded a record trade surplus of almost $1.2 trillion, supported by exports to non-
US markets, particularly Europe, Latin America and Southeast Asia. Inflation
increased by one tenth of a percentage point in December to 0.8%, moving away
from the negative rates observed for much of the year. However, the labour market
continues to face challenges, as the growing specialisation in new, less labour-
intensive technologies may weigh on employment, limiting household purchasing
power and, together with ongoing difficulties in the residential sector, dampening
consumer confidence.

Oil prices continued to fall during December, with Brent crude averaging $62.5 per
barrel. In early January, geopolitical tensions began to push prices up, mainly due
to the risk of disruptions to Iranian production or the possible imposition of new
sanctions against this country. However, globally, the prospects for increased
supply outweigh those for demand, so the general trend points to prices remaining
at moderate levels, despite the volatility that may arise in the short term.
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The Spanish Economy

Good starting position in 2026, but with outstanding
imbalances and considerable uncertainty and regulatory
burden

The Spanish economy enters 2026 in a relatively strong position in terms of growth,
job creation and the external surplus, despite the weakness in Europe, the global
geopolitical environment and regulatory uncertainty at the national level,
particularly in key areas such as housing, the labour market and taxation.
Nevertheless, several challenges remain unresolved, including the need to improve
productivity, reduce the high level of public debt and structural public deficit, and
strengthen physical investment in innovation and human capital.

Spanish GDP is expected to close 2025 with growth of 2.9% and to moderate to 2.3%
in 2026, reflecting weaker momentum in the factors that have underpinned the
dynamism of economic activity and employment in recent years.

Among external factors, a recovery in goods exports is not expected in the short
term. Higher export prices, driven by increased tariffs and weak demand in Spain’s
main destination markets, are likely to limit the contribution of goods exports to
short term economic growth. Another key factor is tourism, which already showed
signs of moderation in 2025 and is expected to continue doing so in 2026, with more
modest growth in tourist arrivals and spending. This suggests that the sector is
entering a process of normalisation after the strong performance of recent years.

Factors limiting the Spanish economic growth Factors supporting the Spanish economic
in 2026 growth in 2026

External scope Domestic scope
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Among domestic factors that could weigh on growth, business investment and
housing deserve particular attention. In the case of investment, the winding down
of European funds, persistently high geopolitical uncertainty and frequent
regulatory changes in areas affecting business expectations create an
environment that does not foster stronger capital spending. The main potential
catalyst would be higher public expenditure on defence, which could generate spill
over effects in certain industrial and service sectors, as well as an increase in public
investment.

With regard to housing, activity remains constrained by high purchase and rental
prices, reflecting a growing imbalance between rising demand and a more limited
supply. This imbalance is shaped by current legislation in areas such as rental
markets and land use, the expansion of tourist accommodation, labour shortages
and higher construction material costs.

At the same time, several factors are expected to continue supporting demand,
notably private consumption, underpinned by ongoing job creation of around 1.9%,
population growth and rising wages. The unemployment rate could also fall below
10%. As a result, real household disposable income is set to continue increasing in a
context of moderating inflation, moving towards an average rate of around 2.3%.

This will translate into greater demand for goods, but above all for services, which
is why this sector will continue to contribute positively to the growth of the Spanish
economy. Financing conditions are also expected to improve as lower interest rates
are passed through to loans for home purchases and other durable consumer
goods.

The winding down of European funds may still provide some support to public
investment as remaining allocations are executed, alongside higher defence
spending. As discussed in the public sector section, resources allocated to Special
Armament Programmes increased in 2025 to 1.082 billion euros, compared with 527
million in 2024.

In short, a scenario of mild slowdown is anticipated for the Spanish economy, which
is entering a period of maturity in the economic cycle without major
macroeconomic imbalances, but with risks arising from a generally adverse
external environment that is weakened in Europe, and with high uncertainty at
home. The business sector continues to face rising costs (labour, sustainability, raw
materials) and an increasingly demanding legal framework, with developments in
many areas (digital, labour, tax, corporate, etc.) that could undermine its
competitiveness.
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Demand and Activity

The Spanish economy closed 2025 with solid growth,
although exports and industrial activity were adversely
affected by the international environment

National Accounts data for Q3 confirmed the preliminary figures, with GDP growing
by 0.6% quarter-on-quarter, one tenth less than in Q2, which was revised down by
one tenth to 0.7%. Domestic demand made a stronger contribution to growth,
adding 1.3 percentage points, compared with 0.9 points in the previous quarter. By
contrast, the external sector reduced quarterly GDP growth by 0.7 points, compared
with a negative contribution of 0.2 points in Q2. Within domestic demand, all
components increased, with investment in housing and equipment showing
particularly strong growth.

Based on the available information, GDP growth in 2025 is expected to be around
2.9%, as indicators for Q4 point to a favourable trend and quarterly growth could
reach around 0.6%.

Private consumption is being supported by growth in employment and wages,
together with moderating inflation and falling interest rates, which are boosting
household disposable income. This is allowing for a stronger increase in private
consumption than in the previous year, although the savings rate remains at
historically high levels. Productive investment and housing investment also showed
significant dynamism in Q3, although some moderation is expected in Q4.

On the other hand, according to the Financial Accounts of the Spanish Economy
published by the Bank of Spain, both companies and households have continued to
reduce their debt relative to GDP. Total corporate and household debt stood at
€1.732 trillion in September 2025, equivalent to 104.5% of GDP, 4.5 percentage points
below the 109% recorded a year earlier. Corporate debt remained broadly stable at
€1.018 trillion, while household debt increased by €22 billion to €714 billion.
Nevertheless, in both cases, debt ratios declined to 614% and 431% of GDP
respectively, the lowest levels in the past 25 years.

By sector, the manufacturing PMI began 2025 on a downward trend, reaching its
lowest level of the year at 48.1in April, coinciding with the first announcements of US
tariffs. It then rebounded as some uncertainties were resolved, climbing to a high of
54.3 in August. In recent months, the PMI fell slightly, remaining above the 50-point
threshold, before dropping to 49.6 in December due to declines in production and
new orders amid weakening exports and persistent uncertainty. This pattern is

Economic and Business Outlook 7
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consistent with the slowdown in the industry turnover index and the industrial
production index observed in October and November 2025.

Meanwhile, the indicators available for the services sector continued to show strong
momentum in the last months of 2025. Thus, although the services PMI had already
been showing very positive results in October and November, it rebounded
significantly in December to 571, the highest level in 12 months. New orders and
hiring increased strongly, along with an improvement in the outlook. However,
inflationary pressures also accelerated due to higher energy costs, increased
supplier prices and greater wage pressure, which was also reflected in sales prices.

Throughout 2025, exports showed very modest growth, similar to previous years,
rising by 0.8% in the first ten months, compared with a 4.9% increase in imports,
which displayed stronger momentum after two years of declines. As a result, the
negative external balance in the first ten months of 2025 was significantly higher
than in the same period of 2024, at -€45,799.5 million compared with -€31,023.1
million. This widening of the trade deficit was mainly driven by the higher deficit in
non-energy products, which tripled.

According to Balance of Payments data, in the twelve months to October 2025, the
current account surplus reached 51.0 billion (31% of GDP), compared to a surplus of
527 billion in the same period of the previous year (3.3% of GDP). With this trend, the
current account balance could record a surplus of around 2.5% of GDP for 2025,
compared to 3.0% in 2024.

The latest available data from the tourism sector show that the number of
international tourists continues to increase, but at a more moderate pace. In the
first eleven months of 2025, the number of tourists visiting Spain increased by 3.4%
to nearly 91.5 million. However, in the second hallf of the year, and especially in the
summer months, there was a slowdown in year-on-year growth. Nevertheless, this
year will see a new record number of international tourist arrivals, exceeding 95
million.
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The Labour Market

Social Security registrations closed 2025 with greater
momentum in Q4, despite less favourable data in
December

The labour market closed 2025 with stronger employment momentum in Q4
compared with Q3, according to Social Security registration data, despite
December figures being less favourable than those of November. Over the year, job
creation continued at a solid pace, although slightly slower than in 2024 for Social
Security registrations, in line with expectations for GDP growth. Registrations grew
by an average of 2.3% in 2025, one tenth below the previous year, adding 487,282
new contributors. Of these, 407,648 found work in the private sector, representing
83.7% of total job creation, while the remaining 16.3% were in the public sector,
confirming that the private sector remains the main driver of employment growth.

In relation to the most recent data for December, a month that is usually favourable
for the labour market due to activity linked to the Christmas season, there was an
increase of 19180 Social Security contributors (with a month-on-month rate of
0.09%). These figures are well below the increase recorded in this month in 2024 and,
in fact, constitute the second worst result since 2012. In any case, the total number
of Social Security registrants ended the year at 21,844,414, a new historical high in
the December series.

The weak registration results are also evident when adjusting for seasonal
variations. In seasonally adjusted terms, according to the Ministry of Inclusion, Social
Security and Migration, December saw an increase of 33,076 contributors, below
both the November figure and the monthly average for the January to November
2025 period, which stood at 43,168 workers. Over the course of 2025, seasonally
adjusted registrations showed some fluctuations, alternating between months with
stronger gains and months with more moderate increases.

Despite the moderate December figure, seasonally adjusted employment showed
an upturn in Q4. Specifically, effective registrations (excluding furloughs) adjusted
for seasonal effects increased by 0.7% quarter-on-quarter in Q4, two tenths more
than in Q3, and slightly better than the figures for the first half of the year.

Returning to the raw data, the increase in Social Security registrations in December
was largely due to the public sector, which generated 18,171 jobs, slightly lower than
the typical figure for this month. In contrast, the private sector added 1,009 new
workers, well below the notable growth that used to occur in this month in pre-
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pandemic years. In fact, this is the third worst December in the historical series
(since 2013) for private sector registrations, behind 2020 and 2022.

By branch of activity, it is worth noting, on the one hand, the increase in registrations
in agriculture, trade (in the middle of the end-of-year season) and health and social
services. On the other hand, it is worth highlighting the decline in registrations in
construction and hospitality, once the summer season was over.

In year-on-year terms, the growth rate of registrations slowed slightly to 2.4% in
December, although for Q4 the year-on-year rate increased by one tenth of a
percentage point, also reaching 2.4%. In the private sector, growth also slowed
slightly in December to 2.3%, the same rate recorded from July to October.
Meanwhile, public sector employment paused the acceleration seen in recent
months, with its growth rate moderating by one tenth of a percentage point to 2.9%
in December.

By economic sector, the growth in new jobs continues to be heterogeneous in year-
on-year terms. Construction lost some momentum, with its growth rate slowing by
one tenth of a percentage point in December to 4.0%, although it remained the most
dynamic sector in terms of job creation for the year. Industry, which began a
tentative recovery last summer, appears to have peaked, maintaining growth at
1.8% for the fourth consecutive month, the highest level in the past twenty months.
In services, the year-on-year growth rate moderated by one tenth of a percentage
point to 2.6%, following the gradual acceleration seen in the second half of 2025.
Finally, agriculture continued to decline, with a fall of 1.6%, slightly more pronounced
than in November.

In December, registered unemployment fell by 16,291 people, below the typical
seasonal pattern for this month. As a result, the total number of unemployed stood
at 2,408,670, the lowest level for December since 2007. However, the number of job
seekers who are employed or in an employment relationship, including those with
permanent contracts for intermittent work who are currently inactive, increased by
29,986 for the month. On a positive note, the international context shows
improvement: according to Eurostat, Spain’s seasonally adjusted unemployment
rate fell slightly to 10.4% in November. This means that Spain is no longer the EU
country with the highest unemployment rate, which is now Finland at 10.6%.
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Inflation

Inflation closes the year at 2.9%, with an average increase of
2.7% and prospects of a slowdown for 2026

Headline inflation slowed slightly in December to 2.9%, one tenth of a percentage
point below November, while core inflation remained at 2.6%, indicating a continued
moderate increase in underlying prices. As a result, average inflation for 2025 stood
at 2.7%, one tenth lower than in 2024.

During the first few months of 2025, inflation slowed down due to the moderation of
core inflation and, most significantly, as a result of the performance of energy
prices, which recorded negative year-on-year rates from April to June. The
component that has shown the most inflationary trend has been Unprocessed
foods, with an average year-on-year growth of 6.1%.

Part of the volatility in headline inflation year-on-year rates was driven by the
reversal of certain tax measures affecting VAT on food and electricity. As of January
1, 2025, the temporary reduction in VAT on basic foods was removed. In the case of
energy, VAT on electricity returned to 21% in 2025, compared with 10% in several
months of 2024, specifically January and February and August to December.
Electricity prices therefore showed much more moderate rates of change between
March and June, before rising more sharply from July onwards when comparing
2025 prices with 21% VAT to 2024 prices with 10% VAT. This base effect will disappear
in January 2026.

Within core inflation, which has increased slightly less than in the previous year, the
most notable development has been the slowdown in processed food prices,
largely explained by the moderation in oil prices. By contrast, services and industrial
goods have maintained price growth rates very similar to those of 2024, with
services prices rising by 3.4% year-on-year and industrial goods prices by 0.6%.

Forecasts for 2026 point to more contained inflation throughout the year, remaining
below 3% and bringing the annual average to slightly above 2.0%.
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The Public Sector

With one month to go before the end of the 2025 fiscal
year, the public deficit has been reduced by around half a
percentage point of GDP due to strong revenues

Through November 2025, the State's National Accounts show a financing
requirement of -1.9% of GDP, an improvement from the -2.4% of GDP reached in
November 2024. Excluding interest expenditure, the primary balance is in
equilibrium, in contrast to the deficit of -0.55% of GDP accumulated in the first eleven
months of 2024.

The improvement in the State's fiscal balance is due to a 9.4% increase in resources,
which is higher than the increase in expenditure and also higher than the increase
in nominal GDP. However, there has been no moderation in expenditure, which grew
by 5.9% in cumulative terms up to November. Therefore, the progress in terms of
fiscal adjustment is explained by the revenue side, most notably by the strength of
tax collection, which exceeds that of 2024 by 10%.

Thus, it is worth noting the strength of income tax revenues, which grew by 16.9%,
corporate income tax, up 8.0%, and non-resident income tax, which rose by 34.0%.

VAT revenue also exceeded the previous year's collection by 10.1%. Within this figure,
the reversal of the fiscal measures adopted to address the 2022-2023 inflationary
period had an upward impact, allowing for the recovery of revenue from the tax on
the Value of Electricity Production and the Special Tax on Electricity. They account
for a combined €3.278 billion collected up to November, compared to €1.906 billion
in the same period in 2024.

In terms of uses, expenditure allocated to mitigating the effects of the DANA storm
amounts to 2.671 billion, of which 191 billion corresponds to transfers to local
governments. All expenditure items increased, except for investment aid (—25.9%)
and intermediate consumption (-9.0%). Among the largest items, interest stands
out, with a cumulative 8.8% increase through November and a total amount of
nearly €32 billion; gross fixed capital formation, which rose by 29.1% due to increased
resources allocated to Special Armament Programmes; and the contribution to the
EU from VAT and GNI resources, which grew by 28.7%.
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Business activity

e Business turnover continues to lose momentum, while sales by large
companies remain buoyant.

e Aslight tightening of credit to businesses is anticipated in a context of slightly
higher interest rates.

e Business confidence closes 2025 at high levels and retains a wide lead over the
Eurozone.

» Difficulties persist for micro-enterprises: fewer businesses and fewer jobs in
2025, compared to pre-health crisis levels.

Turnover and sales

The pace of growth in business activity continued to lose momentum in October. The
General Business Turnover Index, adjusted for seasonal and calendar effects,
increased by 3.3% in October compared to the same month last year. This represents a
slowdown compared to the previous month (3.7%). The indices adjusted for seasonal
and calendar effects showed positive annual rates of change in all the sectors
analysed. Among them, electricity and water supply, sanitation and waste
management recorded the largest increase (11.6%), while extractive and manufacturing
industries grew by just 1.2%.

Deflated sales by large companies recorded year-on-year growth of 4.1% in
November, an increase of 17 points compared with October. This brings cumulative
growth over the last two months to 3.3%, a rate very close to that recorded in Q3. The
improvement in November reflects both stronger domestic sales and a recovery in
exports. Specifically, domestic sales increased by 5.1% in November, compared to 3.6%
in the previous month. Exports grew by 1.7%, ending two consecutive months of decline.
By destination, the recovery was driven mainly by exports to the European Union,
which rebounded by 2.7% after three months of declines, while exports to non-EU
countries slowed to 0.5%.
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Labour costs

According to data from the Ministry of Labour and Social Economy's Collective
Agreement Statistics, as of 31 December 2025, there are 3,366 agreements with known
and registered economic effects for 2025, covering 1,084,129 companies and 10,151,064
people. The agreed average wage increase stands at 3.53%, significantly above the
3.07% recorded in the same month in 2024, and also above the general
recommendation of the Fifth Agreement for Employment and Collective Bargaining
(V AENC) signed between trade unions and employers for the 2023-2025 period. By
sector of activity, services recorded the highest wage increase at 3.81%, followed by
construction at 3.52%, industry at 2.88% and agriculture at 2.05%. By scope of agreement,
wage increases amounted to 3.81% in national sectoral agreements, 3.80% in regional
agreements and 3.23% in provincial agreements.

Financing conditions and costs

There has been a slight upturn in interest rates and an increase in lending to
businesses, against a backdrop of expectations of tighter supply. Average interest
rates for new loans to businesses rose by one tenth of a percentage point in
November, both for amounts up to €250,000 (3.4%) and for amounts over €1 million
(3.3%). Meanwhile, the average interest rate for loans between €250,000 and €1 million
remained stable at 3.3% New lending grew across all segments, with the largest
increase in the €250,000 to €1 million segment (7.5%).

The Bank Lending Survey shows that, during Q3, there were no changes in the criteria
applied by institutions for granting credit to businesses. In addition, there was a slight
increase in demand from SMEs. Looking ahead to Q4, banks anticipate a moderate
tightening of supply conditions and do not foresee any changes in demand. On the
other hand, according to the Survey on Access to Finance for Companies, companies
indicated that the improvement in credit access conditions was more limited than in
previous periods and that their bank financing needs remained unchanged.

Business confidence

Services reached their highest level of the year, offsetting the contraction in
manufacturing. The composite PMI stood at 55.6 points in December, up by five tenths
of a point from the previous month, keeping Spain above the Eurozone average of 51.5
points. Activity in the services sector reached its highest level of the year at 57.1 points,
while the manufacturing PMI fell into contraction (49.6 points) after seven consecutive
months of expansion.
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In December, Spain’s economic sentiment index stood at 104.6 points, consolidating
confidence clearly above the Eurozone average of 96.7 points. With this result, Spain has
now had 39 consecutive months of higher confidence than the Eurozone.

Business dynamism

For 2025, the average number of companies registered with Social Security was
1,336,306, just 3,509 more than in 2019. There are also 25,327 fewer micro-enterprises
(with between 1 and 2 employees) than before the pandemic. The recovery remains
incomplete in industry and agriculture, where figures remain below pre-health crisis
levels.

Companies registered with the Social Security

2013 2014 2015 2016 2017 2018 2019 2020 2021 202220232024 2025

1,350,000
1,325,000
1,300,000

1,336,306

1,275,000

1,309,856

1,301,461

1,250,000

1,290,988
1,280,261

1,225,000

1,265,966

1,200,000
1175,000
1150,000

From a very short-term perspective, the business fabric continued to gain
momentum in December, with 8,981 more companies than in the same month in 2019.
However, micro-enterprises with between 1 and 2 employees, which account for 51.3%
of all firms, still show a significant shortfall, with 22,053 fewer businesses than before
the pandemic.

Employment in companies registered with the Social Security grew by 2.8% year-on-
year, although disparities by firm size persist. In December, employment in large
companies (more than 250 employees) rose by 4.5%, while in small companies (1-9
employees) it rose by just 0.4%.

Looking at the year as a whole, although total employment exceeds pre-pandemic
levels, micro-enterprises continue to lag behind, with 32,172.1 fewer workers than in
2019.
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Main Business Indicators

(last update: January 2026)

. Penultimate Lastgiven
Indicator 2021 2022 2023 2024 Lastdata i
data period
Turnover and sales
Annual rate Year-on-year rate
Business turnover index corrected for
21.2 23.4 -2.2 0.3 3.7 3.3 oct-25
seasonal and calendar effects
Sales indicator for large companies 6.1 5.8 1.5 1.9 2.4 4.1 nov-25
Labour costs
Annual rate Year-on-year rate
Labour cost per worker 5.9 4.2 5.5 4.0 3.0 3.0 Q325
Business dynamism
Annual average level Monthly level

Companies registered with the Social
< . 1,301,461 1,321,657 1,327,404 1,333,914 1,347,687 1,349,396 Dec-25
ecurity

Financing conditions and costs

Annual average level Monthly level
Interest rates applied to new credit
1.9 23 4.8 4.9 3.3 3.4 Nov-25
transactions up to 250 thousand Euros
Interest rates applied to new credit
transactions from 250 thousand to 1 1.5 2.0 4.6 4.6 3.1 3.1 Nov-25
million Euros
Interest rates applied to new credit
1.3 1.7 4.5 4.6 3.2 3.3 Nov-25
transactions over 1 million Euros
Annual rate Year-on-year rate
New corporate loans up to 250 thousand
-5.9 15.7 12.8 16.4 -2.2 3.9 Nov-25
Euros
New corporate loans from 250 thousand
-28.9 8.9 9.0 13.7 7.8 7.5 Nov-25
to 1 million Euros
New corporate loans over 1 million Euros -19.6 25.7 -17.6 16.0 21.1 1.7 Nov-25

Business confidence

Annual average level Monthly or quarterly level
Economic sentiment indicator 105.2 101.2 100.5 103.2 105.1 104.6 Dec-25
Business confidence indicator 120.8 126.8 132.7 136.1 138.6 136.8 Q425
Composite PMI Index 55.3 51.8 52.5 54.8 55.1 55.6 Dec-25
Manufacturing PMI Index 57.0 51.0 48.0 52.2 51.5 49.6 Dec-25
Services PMI Index 55.0 52,5 53.6 55.3 55.6 57.1 Dec-25

Stock markets

Annual averages level Monthly level

IBEX 35 Index 8,645.2 82525 19,4415 11272 16,301.5 17,307.8 Dec-25

Source: INE, Bank of Spain, Eurostat, Ministry of Labour and Social Economy, Tax Agency, Ministry of Economy, Trade and Business, Madrid

Stock Market.
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Forecasts

Economic forecasts for Spain

(last update: January 2026)

Annual rates of change, unless otherwise indicated

2020 2021 2022 2023 2024 2025 2026 2027
GDP -10.9 6.7 6.4 2.5 3.5 2.9 2.3 1.8
Private consumption expenditure -12.2 7.2 4.9 17 3.0 3.3 24 2.0
Government consumption expenditure 3.5 3.6 0.8 4.5 2.9 18 1.4 11
Gross fixed capital formation -8.9 2.6 4.2 5.9 3.6 5.6 2.8 18
-Tangible fixed assets -10.2 14 3.1 4.4 3.3 5.8 2.7 12
Construction -8.4 0.5 4.0 5.5 4.0 4.4 3.2 12
Equipment and cultivated assets -13.0 29 1.6 24 21 8.3 1.9 1.2
-Intangible fixed assets -2.7 8.4 9.4 12.3 4.6 4.9 33 4.1
Domestic demand (*) -8.8 7.0 4.1 1.6 3.4 3.6 2.4 1.8
Exports -20.1 13.4 14.2 2.2 3.2 37 3.5 3.0
Imports -15.1 15.0 7.7 0.0 2.9 6.0 4.1 3.1
External demand (*) -2.2 -0.4 2.2 0.9 0.1 -0.8 -0.1 0.0
GDP current prices -9.9 9.4 n.4 8.9 6.5 5.3 4.3 3.6
GDP deflator 1.0 27 5.0 6.4 3.0 2.4 2.0 1.8
cPI (average annual rate) -0.3 3.1 8.4 35 2.8 27 2.3 2.4
cPI(Dec/Dec) -0.5 6.5 5.7 3.1 2.8 2.9 2.2 2.4
Core CPI (average annual rate) 0.7 0.8 5.2 6.0 2.9 2.3 2.6 2.7
Employment (Quarterly National
Accounts) (**) -7 7.3 4.4 3.6 2.8 3.2 19 15
Employment (LFS) -2.9 3.3 3.6 3.1 2.2 2.6 19 15
Unemployment rate (LFS) (% active
population) 15.5 14.9 13.0 12.2 n3 10.5 2.9 9.5
Productivity per occupied person (***) -4.2 -0.5 19 -11 0.6 -0.4 0.3 0.3
Productivity per hour worked 0.3 -0.8 1.2 -0.2 1.2 0.9 0.4 0.3
Compensation per employee 3.2 0.7 37 4.6 4.0 35 2.9 2.7
Unit labour cost (ULC) 7.7 12 1.8 5.8 3.3 3.9 2.6 2.4
Current Account Balance (% of GDP) 0.8 0.8 0.4 27 3.0 2.5 22 18
General government net lending (+) [ net
borrowing (=) (% of GDP) (1) -9.9 -6.7 -4.6 -3.5 -3.2 -2.6 -2.3 -2.0
Interest rates USA (Dec) 0.25 0.25 4.50 5.50 4.50 3.75 3.25 3.25
Interest rates Eurozone (Dec) (****) -0.50 -0.50 2.00 4.00 3.00 2.00 2.00 2.00
Brent Oil ($) a.8 70.7 100.8 82.5 80.5 69.1 617 61.4

Source: CEOE, INE (National Statistics Institute), Banco de Espana, Eurostat

(*) Contribution to GDP growth

(**) Full-time equivalent jobs

(***) It refers to productivity per full-time equivalent job

(****) This interest rate refers to the interest rate on the deposit facility, which is the new reference adopted by the ECB as
a guide for the orientation of monetary policy.

(1) Public deficit in 2024 taking into account the expenses linked to the DANA storm.
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